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+RZ�WR�WXUQ�\RXU�����N������E������LQWR�D�

0RGHUQ�'D\�3HQVLRQ 

 

6HFRQG�(GLWLRQ������ 

/DXULH�6��6WHJHQJD�&3$�&)3���3)6��$,)���&(3$������������������������������
3UHVLGHQW��)RUHVLJKW�&DSLWDO�0DQDJHPHQW�$GYLVRUV��,QF� 

&RQWHQW�5HVHDUFK���1DWKDQ�:LOEHU��3DWULFN�&DUQH\�&)3���$,)�������������
6DPXHO�6KHHUDQ��-XVWLQ�/LWWOHWRQ��DQG�1RDK�:KLWILHOG 

$OO� ULJKWV� UHVHUYHG��1R�SDUW�RI� � WKLV�ERRN�PD\�EH�UHSURGXFHG�RU�
WUDQVPLWWHG� LQ� DQ\� IRUP� RU� E\� DQ\� PHDQV�� HOHFWURQLF� RU�������������
PHFKDQLFDO� LQFOXGLQJ� SKRWRFRS\LQJ� DQG� UHFRUGLQJ�� RU� E\� DQ\���
LQIRUPDWLRQ� VWRUDJH� RU� UHWULHYDO� V\VWHP� ZLWKRXW� ZULWWHQ������������
SHUPLVVLRQ� IURP� WKH� DXWKRU�� H[FHSW� IRU� WKH� LQFOXVLRQ� RI� EULHI���
TXRWDWLRQV�LQ�D�UHYLHZ� 

&RS\ULJKW��������E\�/DXULH�6��6WHJHQJD�&3$��&)3���3)6��$,)���&(3$ 
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7KLV� ERRN� LV� LQWHQGHG� WR� SURYLGH� JHQHUDO�����������
LQIRUPDWLRQ�UHJDUGLQJ�VDYLQJ�IRU�UHWLUHPHQW��,W�LV�
QRW�LQWHQGHG�DV�D�VXEVWLWXWH�IRU�WKH�LQYHVWRU¶V�RZQ�
UHVHDUFK��RU�IRU�WKH�DGYLFH�RI�D�TXDOLILHG�ILQDQFLDO�
VSHFLDOLVW��7KH�DXWKRU�VKDOO�KDYH�QHLWKHU� OLDELOLW\�
QRU� UHVSRQVLELOLW\� WR� DQ\� SHUVRQ� RU� HQWLW\� ZLWK���
UHVSHFW�WR�DQ\�ORVV�RU�GDPDJH�FDXVHG��RU�DOOHJHG�
WR� EH� FDXVHG�� GLUHFWO\� RU� LQGLUHFWO\�� E\� WKH����������
LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�ERRN� 
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/DXULH� 6WHJHQJD� LV� 3UHVLGHQW� DQG� IRXQGHU� RI� )RUHVLJKW� &DSLWDO�0DQDJHPHQW�

$GYLVRUV��,QF����)&0$��D�IHH-RQO\�5HJLVWHUHG�,QYHVWPHQW�$GYLVRU\�ILUP���+HU�

SDVW�ILQDQFLDO�ZRUN�H[SHULHQFH�KDV�VSDQQHG����\HDUV�RI�PDQDJLQJ�DQG�DFFRXQW�

LQJ�IRU ELOOLRQV�RI�GROODUV�LQ�LQYHVWPHQWV� �,Q�������/DXULH�EHJDQ�KHU�FDUHHU�LQ�

ELJ�HLJKW�DFFRXQWLQJ� DXGLWLQJ ODUJH�SXEOLFO\�WUDGHG�FRUSRUDWLRQV�DQG�SHUIRUP�

LQJ�DXGLWV�DQG�WD[HV�IRU�VPDOO�HQWUHSUHQHXULDO�EXVLQHVVHV��)LYH�\HDUV�ODWHU�VKH�

MRLQHG�0LGZHVW�0LFURZDYH�� ,QF�� D� GHIHQVH�PDQXIDFWXULQJ� FRPSDQ\� DV�&KLHI�

)LQDQFLDO�2IILFHU�DQG�+XPDQ�5HVRXUFH�'LUHFWRU� 

,Q������ /DXULH�MRLQHG�$OH[DQGHU�+DPLOWRQ�/LIH�,QVXUDQFH�&RPSDQ\�DV�0DQ�

DJHU� RI� ,QYHVWPHQW� 9DOXDWLRQ� DQG� 6WDWXWRU\� 5HSRUWLQJ� IRU� WKHLU� ����� ELOOLRQ�

SRUWIROLR� �6HYHUDO�\HDUV�ODWHU�/DXULH�EHFDPH�D�'LYLVLRQDO�'LUHFWRU�RI�$FFRXQW�

LQJ�DQG�DQ�LQWHUQDWLRQDO�ILQDQFH�FRQVXOWDQW�IRU�7KRPVRQ�3XEOLVKLQJ��,QF�� 

7KHQ� VKH� MRLQHG� 7LVFK� ,QYHVWPHQW� $GYLVRU\�� ,QF��� D� UHJLRQDO� PLG-

ZHVW 5HJLVWHUHG�,QYHVWPHQW�$GYLVRU\�ILUP LQ������ WR�IRUP�DQG�GHYHORS�WKHLU�

UHWLUHPHQW� SODQ� GLYLVLRQ� �'XULQJ� KHU� QLQH� \HDUV�� DV�9LFH� 3UHVLGHQW� ZLWK� WKH�

ILUP� VKH� DVVLVWHG LQ� JURZLQJ� WKH� UHWLUHPHQW� SODQ� GLYLVLRQ� WR� D� �����PLOOLRQ�

SRUWIROLR��ZKLFK� UHSUHVHQWHG� DERXW� IRUW\�SHUFHQW� RI� WKH� DVVHWV� XQGHU�PDQDJH�

PHQW�IRU�WKH�ILUP� � 

/DXULH
V� H[SHUWLVH� LV� LQ� UHWLUHPHQW� SODQ� VHUYLFHV�� SURYLGLQJ� RQ-VLWH� HGXFDWLRQ�

DQG�RQH-RQ-RQH�SHUVRQDO� ILQDQFLDO SODQQLQJ�IRU WKH�HPSOR\HHV��ILGXFLDU\�FRQ�

VXOWLQJ��DQG�DOO�DVSHFWV�RI�SHUVRQDO�ZHDOWK�SODQQLQJ�IRU�WKH�LQGLYLGXDO�DQG�IDP�

LO\� RIILFH�� � ,Q� ������ VKH� YHQWXUHG� RXW� RQ� KHU� RZQ� DQG� HVWDEOLVKHG� )RUHVLJKW�

&DSLWDO�0DQDJHPHQW�$GYLVRUV��,QF��)&0$�ZDV�IHDWXUHG�LQ�WKH�-XQH������LV�

VXH�RI�)RUEHV�0DJD]LQH� -�0LFKLJDQ�)LQDQFLDO�DQG� WKH�6HSWHPEHU���WK������

LVVXH�RI� WKH�:DOO� 6WUHHW� -RXUQDO�� 6KH�ZDV� OLVWHG� DV� D� WRS-UDQNLQJ�5,$� LQ� WKH�

-XO\�������������DQG������LVVXHV�RI�)LQDQFLDO�$GYLVRU�0DJD]LQH�DQG�KDV�EHHQ�

QDPHG�D�'HWURLW�)LYH�6WDU�:HDOWK�0DQDJHU� LQ�+285�'HWURLW�DQG�'%XVLQHVV�

IRU�VL[�FRQVHFXWLYH�\HDUV�������–������ 

,Q������/DXULH�EHFDPH�D�&HUWLILHG�([LW�3ODQQLQJ�$QDO\VW��&(3$��DQG�WKH�ILUP�

QRZ� RIIHUV� FRPSOHWH� EXVLQHVV� WUDQVLWLRQ� SODQQLQJ� IRU� FRPSDQLHV� DV� RZQHUV�

UHDFK�UHWLUHPHQW�� 
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$XWKRUHG�E\��/DXULH�6��6WHJHQJD�&3$��&)3���3)6��$,)���&(3$ 

3UHVLGHQW��)RUHVLJKW�&DSLWDO�0DQDJHPHQW�$GYLVRUV��,QF� 

 

&RQWHQW�5HVHDUFK��1DWKDQ�:LOEHU��3DWULFN�&DUQH\�&)3���$,)������������������������������������������
6DPXHO�6KHHUDQ��-XVWLQ�/LWWOHWRQ��DQG�1RDK�:KLWILHOG 

 

:RUNSODFH�UHWLUHPHQW�SODQV�DUH�HYROYLQJ��DQG�LQGLYLGXDOV�DUH�QRZ�UHVSRQVLEOH�

IRU� IXQGLQJ� WKHLU� RZQ� UHWLUHPHQW�� � 7KLV� LV� D� ELJ� FKDQJH� IURP� WKH� UHWLUHPHQW�

SODQV�RI� WKH�SDVW��ZKLFK� UHOLHG�RQ�SHQVLRQV� WR�SURYLGH� UHWLUHPHQW� LQFRPH� IRU�

ZRUNHUV� DQG� WKHLU� IDPLOLHV�� � 7R� IXQG� D� UHWLUHPHQW� SHQVLRQ�� FRPSDQLHV�ZRXOG�

FRQWULEXWH�WR�D�GHILQHG�EHQHILW�SHQVLRQ�IXQG�DV�ZHOO�DV�ZLWK�WKH�HDUQLQJV�RI�WKH�

HPSOR\HHV���:RUNHUV�ZRXOG�EH�SRROHG�WRJHWKHU�LQ�RQH�SHQVLRQ�IXQG�DQG�DFWX�

DULHV�ZRXOG�EH�QHHGHG�WR�DVVHVV�WKH�IXQGLQJ�OHYHO�DQG�ULVN�ZLWKLQ�WKH�SHQVLRQ�

SODQ�� �7KLV�KDV�VLQFH�FKDQJHG��DQG�GHILQHG�FRQWULEXWLRQ�SODQV��VXFK�DV�����N��

DQG�����E��SODQV��DUH�QRZ�WKH�SURPLQHQW�UHWLUHPHQW�VDYLQJV�YHKLFOHV�IRU�ZRUN�

HUV�� � 7KLV� VKLIW� LQ� UHWLUHPHQW� VDYLQJV�� LQ� DGGLWLRQ� WR� VRFLDO� VHFXULW\� ZKLFK� LV�

RQO\�GHVLJQHG�WR�FRYHU�DERXW�����RI�\RXU�SUH-UHWLUHPHQW�LQFRPH��KDV�UHTXLUHG�

D�FKDQJH� LQ� WKH�PLQGVHW�DPRQJVW� VXFFHVVIXO� UHWLUHHV� �6RFLDO�6HFXULW\�$GPLQ�

LVWUDWLRQ�ï� 

/XFNLO\��WKHUH�DUH�VWUDWHJLHV�DQG�ILQDQFLDO�WRROV�WKDW�LQGLYLGXDOV�FDQ�XVH�WR�KHOS�

WKHP�SUHSDUH�IRU�D�KHDOWK\�UHWLUHPHQW��:LWK�SHQVLRQV�EHFRPLQJ�D�WKLQJ�RI�WKH�

SDVW��LW�LV�LPSRUWDQW�WR�XQGHUVWDQG�KRZ�DQG�ZK\�VXFFHVVIXO�UHWLUHHV�DUH�VDYLQJ�

DQG�SUHSDULQJ�IRU� UHWLUHPHQW��7KHUH�DUH�QRZ�WZR�SKDVHV�RI� UHWLUHPHQW��RQH� LV�

VDYLQJ� IRU� UHWLUHPHQW� GXULQJ� \RXU� ZRUNLQJ� OLIH� ZKLFK� LV� WKH� ³$FFXPXODWLRQ�

3KDVH´�DQG�WKH�RWKHU�EHJLQV�LQ�UHWLUHPHQW�ZKHQ�RQH�LV�QR�ORQJHU�ZRUNLQJ��EXW�
ϭ 



 

 

,Q� WKLV� ERRNOHW�� ZH� ZLOO� GLVFXVV� VWUDWHJLHV� WR� VDYH� IRU� UHWLUHPHQW� E\��������������

DFFXPXODWLQJ�ZHDOWK�DQG�WKHQ�ZD\V�WR�OLYH�LQWR�UHWLUHPHQW�ZLWK�SHDFH�RI�PLQG�

NQRZLQJ� \RX� KDYH� FUHDWHG� D� GLVWULEXWLRQ� SRUWIROLR� WKDW� ZLOO� VXVWDLQ� \RXU������

OLIHVW\OH� IRU� WKH� UHVW� RI� \RXU� OLIH�� � 0DQ\� SHRSOH� GR� QRW� UHDOL]H� WKDW� WKH����������

LQYHVWPHQW�SRUWIROLRV�\RX�EXLOG�GXULQJ�WKH�DFFXPXODWLRQ�SKDVH�DFWXDOO\�QHHG�WR�

EH� WUDQVIRUPHG� LQWR� GLVWULEXWLRQ� SRUWIROLRV� DV� \RX� QHDU� UHWLUHPHQW�� � 7KLV����

ERRNOHW�ZLOO�GHVFULEH� WKH�GLIIHUHQFH�EHWZHHQ�DQ�DFFXPXODWLRQ�SRUWIROLR�DQG�D�

GLVWULEXWLRQ�SRUWIROLR�DQG�KRZ�WR�WUDQVIRUP�\RXU�SRUWIROLRV�DQG�ZK\�LW�LV�FULWL�

FDOO\�LPSRUWDQW�WKDW�\RX�GR�VR�� 

:+$7�,6�$�3(16,21" 

3HQVLRQV�XVHG�WR�EH�FRPPRQ�ZLWK�PRVW�HPSOR\HUV��DQ�HPSOR\HH�ZRXOG�ZRUN�

IRU�D�FRPSDQ\�IRU���-���\HDUV�DQG�ZKHQ�WKH�HPSOR\HH�UHWLUHG��WKH\�ZRXOG�UH�

FHLYH�PRQWKO\�SD\PHQWV�XS�XQWLO�WKH\�SDVVHG�DZD\���:KDW�LV�JRLQJ�RQ�EHKLQG�

WKH�VFHQHV"��'RHV�D�FRPSDQ\�VLPSO\�NHHS�WKH�HPSOR\HH�RQ�WKH�SD\UROO�DQG�SD\�

WKH�UHWLUHG�HPSOR\HH�IURP�WKHLU�FXUUHQW�UHYHQXHV"��7KH�VLPSOH�DQVZHU�LV�QR���$�

SHQVLRQ� LPSOLHV� WKDW� WKH�HPSOR\HU� LV� FRQWULEXWLQJ�D�FHUWDLQ� DPRXQW�RI�PRQH\�

DQQXDOO\�LQWR�WKH�SHQVLRQ�IXQG�RQ�EHKDOI�RI�HDFK�HPSOR\HH�LQYROYHG�ZLWKLQ�WKH�

IXQG�DQG�LQYHVWLQJ�WKH�FRQWULEXWLRQV�WR�JURZ�RYHU�WLPH���7KH�IXWXUH�DPRXQW�RI�

WKH� FRQWULEXWLRQV� WKDW� KDYH� FRPSRXQGHG� RYHU� WLPH� DUH� ZKDW� WKH� � � HPSOR\HH�

UHFHLYHV� LQ� UHWLUHPHQW�� �7KH� HPSOR\HU� FRQWLQXHV�SD\LQJ� WKH� UHWLUHG� HPSOR\HH�

ZLWK� PRQH\� IURP� WKH� SHQVLRQ� LQYHVWPHQWV� IRU� WKH� FRQWLQXHG� GXUDWLRQ� RI� WKH�

UHWLUHG�HPSOR\HH¶V�OLIH�� 

:+$7�,6�5(48,5('�72'$<" 

1RZ� WKDW� PRVW� HPSOR\HUV� QR� ORQJHU� DUH� RIIHULQJ� SHQVLRQV�� DQ� HPSOR\HH� LV��

UHTXLUHG�WR�VDYH�RQ�WKHLU�RZQ��ZKLFK�LV�SHUIHFWO\�RN���5HPHPEHU��DQ�HPSOR\HU�

ZDV�FRQWULEXWLQJ�PRQH\�RQ�EHKDOI�RI�HDFK�HPSOR\HH�WR�LQYHVW�LQWR�WKH�SHQVLRQ���

1RZ� WKDW� HPSOR\HUV� DUH� QRW� GHGXFWLQJ� PRQH\� RXW� IRU� SHQVLRQV�� HPSOR\HHV¶�

SD\FKHFNV� DUH� QRPLQDOO\� ODUJHU� WKDQ� SUHYLRXVO\� WKURXJKRXW� KLVWRU\�� � 7KLV�

PHDQV�HPSOR\HHV�MXVW�KDYH�WR�GHGXFW�DQ�DPRXQW�IURP�WKHLU�RZQ�SD\FKHFNV�DQG�

FRQWULEXWH�LW�LQWR�WKHLU�RZQ�UHWLUHPHQW�DFFRXQW�VR�LW�FDQ�JURZ�RYHU�WLPH���7KH\�

FDQ�WKHQ�VHW�PRQH\�DVLGH�IURP�WKHLU�RZQ�SD\FKHFN�DQG�FRQWULEXWH�WR�WKHLU�RZQ�

VHOI-JHQHUDWHG�QHVW�HJJ�DQG�FUHDWH�WKHLU�RZQ�³SHQVLRQ´���%XW�KRZ�GR�\RX�FUHDWH�

\RXU�RZQ�³6HOI-0DGH�3HQVLRQ"´�RU�³0RGHUQ�'D\�3HQVLRQ´" 
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3+$6(�21(��6$9,1*�$1'�$&&808/$7,1*�:($/7+ 

6DYLQJ�IRU� UHWLUHPHQW�VKRXOG�EHJLQ�DV�HDUO\�DV�SRVVLEOH�� �$V�VRRQ�DV�\RX�JHW�

\RXU�ILUVW� IXOO� WLPH�MRE�DQG�FDQ�VWDUW�VDYLQJ��\RX�VKRXOG�EHJLQ�SXWWLQJ�PRQH\�

DZD\�DQG�OHWWLQJ�LW�JURZ�XQWLO�UHWLUHPHQW���1RZ��WKHUH�LV�QR�PDJLF�QXPEHU�WKDW�

VKRXOG� EH� VDYHG� IRU� UHWLUHPHQW�� EXW� WKHUH� DUH� VRPH� JHQHUDO� UXOHV� WR� IROORZ���

+HUH�DUH� VRPH�EDVLF�FRQFHSWV� WR� IROORZ� IRU�D� VXFFHVVIXO� VDYLQJV�SDWWHUQ�� �$W�

DJH����� \RX� VKRXOG�KDYH� DSSUR[LPDWHO\��[� \RXU� VDODU\� VDYHG�� DW� DJH����\RX�

VKRXOG�KDYH�DERXW��[�\RXU�VDODU\�VDYHG��DW�DJH����\RX�VKRXOG�KDYH�DERXW��[�

\RXU�VDODU\�VDYHG��DQG�DW�DJH����\RX�VKRXOG�KDYH�DERXW��[�\RXU�VDODU\�VDYHG���

)RU�H[DPSOH��LI�\RX�KDYH�D�VDODU\�RI����������\RX�VKRXOG�KDYH�WKH�IROORZLQJ�

DPRXQWV� VDYHG�DW� WKH�FRUUHVSRQGLQJ�DJHV����������DW� DJH�������������DW� DJH�

�������������DW�DJH�����DQG����������DW�DJH������7DONLQJ�WR�D�ILQDQFLDO�DGYLVRU�

FDQ�KHOS�GHWHUPLQH�KRZ�PXFK�LV�QHHGHG�WR�VDYH�IRU�UHWLUHPHQW���$�WRRO�FDOOHG�D�

0RQWH�&DUOR�6LPXODWLRQ��3DOLVDGH��³:KDW�LV�0RQWH�&DUOR�6LPXODWLRQ"´�ð�FDQ�

KHOS�GHWHUPLQH�WKH�DPRXQW�QHHGHG�WR�VDYH�IRU�D�VXFFHVVIXO�UHWLUHPHQW���$�JRRG�

UXOH�RI�WKXPE�IRU�VDYLQJ�IRU�UHWLUHPHQW�LV�WR�VDYH�����RI�\RXU�JURVV��LQFRPH�

IRU�HYHU\�ZRUNLQJ�\HDU���$OVR��WKH�HDUOLHU�\RX�VWDUW�VDYLQJ��WKH�HDVLHU�LW�ZLOO�EH���

7KH� LPDJHV�RQ�SDJHV���DQG���DUH�D�VDPSOH�RI�D�0RQWH�&DUOR�VLPXODWLRQ�DQG�

DOVR�D�FKDUW�GLVSOD\LQJ�LQYHVWPHQW�JURZWK�XQGHU�GLIIHUHQW�WLPH�KRUL]RQV�DV� 
ϯ 



 

 

5HWLUHPHQW�
,QFRPH�
*RDO�

$GMXVWHG�
IRU�,QIODWLRQ 

^ŽƵƌĐĞ͗�WĂůŝƐĂĚĞƐ�ZŝƐŬ 

ZHOO�DV�GLIIHUHQW�LQYHVWPHQW�UDWHV�RI�UHWXUQ���(YHQ�LI�\RX�ZHUH�WR�VWDUW�ODWHU�WKDQ�

DJH� ���� \RX� FDQ� PDNH� XS� IRU� WKLV� GLIIHUHQFH� ZLWK� DQ� DJJUHVVLYH� LQYHVWPHQW�

VWUDWHJ\�� ,W� JHWV�PRUH� GLIILFXOW� WR� UHDFK� \RXU� JRDOV� WKH� ODWHU� \RX� VWDUW� VDYLQJ��

(YHQ�LI�VRPHRQH�ZHUH�WR�VWDUW�DW�DJH�����WKH\�VWLOO�ZRXOG�QRW�EH�WRXFKLQJ�WKHLU�

UHWLUHPHQW�IRU�DW�OHDVW����WR����PRUH�\HDUV���7KLV�ORQJ�SHULRG�ZLOO�DOORZ�WKHP�WR�

ZHDWKHU�DQ\�UHFHVVLRQV�DQG�PDNH�D�SRVLWLYH�UHWXUQ�RYHU�WKH�ORQJ�UXQ� 



 

 

 
ϱ 

^ŽƵƌĐĞ͗�zĂŚŽŽ�&ŝŶĂŶĐĞ 

^ŽƵƌĐĞ͗�/ŶƐƉŝƌĞĚ�ďǇ�:͘W͘�DŽƌŐĂŶ�'ƵŝĚĞ�ƚŽ�ZĞƟƌĞŵĞŶƚ 

)RU� H[DPSOH�� DIWHU� WKH�PDUNHW� GURSSHG�-���� LQ� WKH������JUHDW� UHFHVVLRQ�� LW� URVH�

DERXW� ����� RYHU� WKH� QH[W� ��� \HDUV��0HDQLQJ�� LI� \RX� GLG� QRW� VHOO� LQ� ������ \RX�

ZRXOG� KDYH� QHWWHG� DURXQG� DQ� ���� UHWXUQ� RYHU� WKH� QH[W� ��� \HDUV�� 7KLV� UHWXUQ� LV�

VLPSO\�LI�\RX�SXW�\RXU�PRQH\�LQWR�DQ�6	3�����LQGH[�LQYHVWPHQW���7KHUH�DUH�PDQ\�

WKRXJKWV� RQ� WKH� EHVW� ZD\� WR� LQYHVW� \RXU�PRQH\�� EXW� D� ULVN-PDQDJHG�� GLYHUVLILHG�

DQG� D� EOHQGHG� DSSURDFK� EHWZHHQ� DFWLYH� DQG� SDVVLYH� LQYHVWLQJ� LV� OLNHO\� WKH� EHVW�

DSSURDFK�RYHU�WKH�ORQJ�KDXO�� 
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)81'�$1'�$�3$66,9(/<�0$1$*('�)81'�67</( 

 

7KHUH�DUH�JRRG�DUJXPHQWV�IRU�ERWK�W\SHV�RI�IXQGV��EXW�ILUVW��\RX�QHHG�WR�NQRZ�

WKH� GLIIHUHQFH�� � $� SDVVLYHO\� PDQDJHG� IXQG� LV� D� IXQG� ZKRVH� LQYHVWPHQW��������

VHFXULWLHV�DUH�QRW�FKRVHQ�E\�D�SRUWIROLR�PDQDJHU��EXW�LQVWHDG�DUH�DXWRPDWLFDOO\�

VHOHFWHG�WR�PDWFK�DQ�LQGH[�RU�VHFWRU�RI�WKH�PDUNHW���$Q�6	3�����LQGH[�IXQG�LV�

D�SDVVLYHO\�PDQDJHG� IXQG�ZLWK�KROGLQJV�DQG�ZHLJKWLQJV� WKDW�PLPLF� WKH�6	3�

������$Q�DFWLYHO\�PDQDJHG� IXQG�LV�D�IXQG�LQ�ZKLFK�D�PDQDJHU�RU�D�PDQDJH�

PHQW� WHDP� PDNHV� � GHFLVLRQV�� � 7KHVH� GHFLVLRQV� DUH� DERXW� KRZ� WR� LQYHVW� WKH�

IXQG
V� PRQH\� DQG� VHOHFW� WKH� LQGLYLGXDO� VHFXULWLHV� WR� DGG� LQWR� WKH� LQYHVWPHQW�

SRUWIROLR���6R��ZKLFK�RQH�LV�EHWWHU"��+RZ�GRHV�DQ�LQGLYLGXDO�GHFLGH�RQ�ZKLFK�

VWUDWHJ\�WR�LPSOHPHQW"��:HOO��WKHUH�LV�QRWKLQJ�ZURQJ�ZLWK�SDVVLYHO\�PDQDJHG�

IXQGV��MXVW�E\�SXWWLQJ�WKH�PRQH\�LQWR�DQ�LQGH[�IXQG�FDQ�JLYH�DQ�LQYHVWRU�JRRG�

UHWXUQV�DQG�KHOS�\RX�JURZ�\RXU�DVVHWV� LQWR�UHWLUHPHQW�� �$Q�DFWLYHO\�PDQDJHG�

IXQG�� KRZHYHU�� DOORZV� IRU� WKH� SRVVLELOLW\� WR� PD[LPL]H� UHWXUQV� DQG� PLQLPL]H�

ORVVHV�E\�DFWLYHO\�PRQLWRULQJ�WKH�DVVHWV�LQVLGH�WKH�IXQG���)RU�H[DPSOH��LQ������

ZKHQ� WKH� VWRFN� PDUNHW� ZDV� DW� LWV� SHDN�� DQ� DFWLYHO\� PDQDJHG� DFFRXQW� FRXOG�

KDYH� VZLWFKHG�RYHU� WR�D�PRUH�FRQVHUYDWLYH�SRUWIROLR� VR� LW� FRXOG�PLQLPL]H� LWV�

H[SRVXUH� WR� WKH�HTXLW\�PDUNHW�� �$IWHU� WKH�PDUNHW� KLW� WKH�ERWWRP� WKH�SRUWIROLR�

PDQDJHU� WKHQ�FRXOG� WUDQVLWLRQ�EDFN� LQWR�D�PRUH�DJJUHVVLYH�SRUWIROLR��DQG�DGG�

EDFN�HTXLWLHV�DW�D�FKHDSHU�YDOXH���.HHS�LQ�PLQG��WKLV�VRXQGV�JUHDW�EXW�LV�YHU\�

KDUG�WR�DFFRPSOLVK���+RZHYHU��DV�\RX�DFFXPXODWH�ODUJHU�DPRXQWV�RI�ZHDOWK�RU�

DUH�QHDULQJ�UHWLUHPHQW��\RXU�DSSHWLWH�IRU�ULVN�ZLOO�QDWXUDOO\�UHGXFH�DQG�\RX�ZLOO�

OLNHO\�ZDQW�WR�SURWHFW�\RXU�DVVHWV�DQG�PLQLPL]H�\RXU�GRZQVLGH�ORVVHV���$FWLYH�

0DQDJHPHQW� EHFRPHV�PRUH� LPSRUWDQW�DV�\RX�QHDU� UHWLUHPHQW�� �+HUH�DUH� WKH�

QXPEHUV�� DVVXPH�� ,I� \RX� DUH� ��� \HDUV� ROG� DQG� KDYH� ������� VDYHG� LQ� \RXU������

����N�� YHUVXV� LI� \RX� DUH� ��� \HDUV� ROG� DQG� KDYH� ����������� VDYHG� LQ� \RXU������

����N��DQG�WKH������UHFHVVLRQ�KLWV�ZLWK�D�-����GURS�LQ�WKH�PDUNHW� 



 

 

 

 

,I�ERWK�KDYH������RI�WKHLU�PRQH\�LQ�DQ�6	3�����LQGH[�LQYHVWPHQW�IXQG��WKH�

������� DFFRXQW�ZRXOG� UHGXFH� WR������ DQG� WKH������������DFFRXQW�ZRXOG� UH�

GXFH� WR����������GXULQJ� WKH�PDUNHW�GURS�� �1RZ�IRU� WKH����\HDU�ROG�ZLWK� WKH�

�����EDODQFH��LW�ZRXOG�QRW�EH�WKDW�ELJ�RI�D�GHDO�EHFDXVH�ZLWKLQ���\HDUV��RU�E\�

������ WKH����\HDU�ROG�ZKR� LV�QRZ����ZRXOG�KDYH� UHGHHPHG� WKH��������EDFN�

DQG�VWLOO�ZLOO�KDYH�����\HDUV�WR�JURZ�DQG�DFFXPXODWH�PRUH�DVVHWV�LQ�WKH�SRUWIR�

OLR�IRU�UHWLUHPHQW���2Q�WKH�IOLS�VLGH��WKH����\HDU�ROG�VHHLQJ�WKHLU�DFFRXQW�GURS�

GRZQ�WR����������WKH�\HDU�EHIRUH�WKH\�KDG�SODQQHG�WR�UHWLUH�DW�DJH�����ZRXOG�

H[SHULHQFH�D�YHU\�HPRWLRQDO�HYHQW�� �,W�ZRXOG�EH�VR�HPRWLRQDO�WKH\�PLJKW�GH�

FLGH�WR�SXOO�HQWLUHO\�RXW�RI�WKH�6	3�����VWRFN�LQGH[�DQG�GHFLGH�WKH\�QRZ�KDYH�

WR�ZRUN�PXFK�ORQJHU�XQWLO�WKH\�JHW�WKHLU�DFFRXQW�EDFN�WR������������XWLOL]LQJ�

VDIHU�LQYHVWPHQWV�VXFK�DV�&'V�DQG�PRQH\�PDUNHW�IXQGV���7KLV�LV�ZK\�LW�LV�VR�

LPSRUWDQW� WR� ZRUN� ZLWK� D� ILQDQFLDO� DGYLVRU� DV� \RX� QHDU� UHWLUHPHQW�� XVXDOO\��������

�-���\HDUV�DKHDG�RI�WLPH���7KH�ILQDQFLDO�DGYLVRU� ZLOO�DVVHVV�\RXU�ULVN�DQG�GH�

VLJQ�D�ULVN-DGMXVWHG�SRUWIROLR�VR�LI�D������OHYHO�UHFHVVLRQ�KLWV�ZKLOH�\RX¶UH�DJH�

���LW�ZLOO�OLNHO\�QRW�FDXVH�D�OLIH�FKDQJLQJ�UHWLUHPHQW�HYHQW���$FWLYH�IXQGV�ZLOO�

EH�XWLOL]HG�ZLWK�D�EOHQG�RU�PL[�RI�SDVVLYH�IXQGV�WR�JUHDWO\�UHGXFH�DQ\�VKRFN�D�

VXUSULVH�UHFHVVLRQ�PD\�FDXVH���7KLV�LV�SURSHU�ILQDQFLDO�SODQQLQJ�� 

 

3+$6(�7:2���+2:�72�&5($7(�$�',675,%87,21� 

3257)2/,2�:+,&+�,6�$�6(/)-0$'(�3(16,21� 

 

³7+(�02'(51�'$<�3(16,21´ 

1RZ� RQWR� WKH� LPSRUWDQW� SDUW� RI� UHWLUHPHQW�� SURWHFWLQJ� \RXU� DVVHWV����������������

$FFXPXODWLQJ�DVVHWV�IRU�UHWLUHPHQW�LV�LPSRUWDQW��EXW�SURWHFWLQJ�WKH�SULQFLSDO�RI�

WKRVH�DVVHWV�DQG�JHWWLQJ�WKH�PRVW�RXW�RI�\RXU�VDYLQJV�GXULQJ�UHWLUHPHQW�LV� WKH�

PRVW�LPSRUWDQW�SDUW���7KH�WUDQVIRUPDWLRQ�IURP�DQ�DFFXPXODWLRQ�SRUWIROLR�WR�D�

GLVWULEXWLRQ� SRUWIROLR� LV� WKH� PRVW� LPSRUWDQW� VWHS� DV� \RX� DSSURDFK� \RXU��������

UHWLUHPHQW�\HDUV� 

ϳ 



 

 

3$57����&+226,1*�+,*+�',9,'(1'�672&.6 

6RPH�FRPSDQLHV�KDYH�FRQVLVWHQWO\�SDLG�RXW�GLYLGHQGV�WKURXJKRXW�KLVWRU\��DOVR�

VRPH� KDYH� FRQVLVWHQWO\� LQFUHDVHG� WKHLU� GLYLGHQG� DPRXQW� HDFK� \HDU�� � 7KHVH����

FRPSDQLHV�ZKR�KDYH�D�WUDFN�UHFRUG�RI�DFKLHYLQJ�ERWK�IRU�DW�OHDVW����\HDUV�DUH����

UHIHUUHG� WR� DV� ³$ULVWRFUDWV´� �:LNLSHGLD�� ³6	3� ���� 'LYLGHQG� $ULVWRFUDWV´�ñ��

7KHVH�VWRFNV�DUH�JUHDW�WR�DGG�LQWR�GLVWULEXWLRQ�SRUWIROLRV�EHFDXVH�LQYHVWRUV�FDQ�

EH�PRUH�FHUWDLQ�WKH\�ZLOO�UHFHLYH�WKHLU�GLYLGHQGV�WKURXJKRXW�WKH�\HDU�UHJDUGOHVV�

RI�ZKDW�PDWWHU�ZKDW�KDSSHQV�WR�WKH�HFRQRP\�DQG�WKH�VWRFN�PDUNHW���$�IHZ�H[�

DPSOHV� RI� FRPSDQLHV� ZLWK� DULVWRFUDW� VWRFNV� DUH� $7	7� �7��� .LPEHUO\-&ODUN�

�.0%���DQG�0F'RQDOGV��0&'�� 

7KH� FKDUW� RQ� WKH� IROORZLQJ� SDJH� VKRZV� KRZ� HDFK� RI� WKHVH� FRPSDQLHV� KDYH��

FRQWLQXRXVO\�LQFUHDVHG�GLYLGHQGV�RYHU�WLPH��QR�PDWWHU�ZKDW�KDV�KDSSHQHG�ZLWK�

WKH�HFRQRP\���<RX¶OO�QRWLFH�WZR�VHSDUDWH�RFFDVLRQV�ZKHUH�WKH�GLYLGHQG�DPRXQW�

VSLNHG�GXULQJ�FHUWDLQ�\HDUV�IRU�ERWK�.0%�DQG�0&'���7KLV�FDQ�EH�DWWULEXWHG�WR�

WKRVH�FRPSDQLHV�SD\LQJ�D�VSHFLDO�GLYLGHQG�WKRVH�\HDUV� 

7KH�NH\�SDUW�LV�WUDQVLWLRQLQJ�DZD\�IURP�DQ�DJJUHVVLYH�VWUDWHJ\�RI�PXWXDO�IXQGV�

WKDW�XWLOL]HV�JURZWK�HTXLWLHV��LQWR�D�FDVKIORZ�VWUDWHJ\�WKDW�XWLOL]HV�KLJK�GLYLGHQG�

SD\LQJ�VWRFNV�DQG�IL[HG-LQFRPH�ERQG�LQYHVWPHQWV���&DVKIORZ�FDQ�EH�XVHG� WR�

GHVFULEH� LQYHVWPHQW�HDUQLQJV� VXFK�DV�GLYLGHQGV�DQG� LQWHUHVW�� �7R�GHVFULEH�

FDVKIORZ�SD\PHQWV�DUH��DQG�KRZ�LQGLYLGXDO�LQYHVWRUV�FDQ�XWLOL]H�WKHP��ZH�ZLOO�

SURYLGH�FHUWDLQ�H[DPSOHV�RI�LQYHVWPHQWV�WKDW�SD\�GLYLGHQGV�RU�LQWHUHVW���$�GLYL�

GHQG� LV� D� VXP� RI� PRQH\� SDLG� WR� VKDUHKROGHUV� WKDW� RZQ� D� VWRFN�� � 'LYLGHQGV�

FRPH�GLUHFWO\�RXW�RI�WKH�FRPSDQ\¶V�SURILWV���'LYLGHQGV�DUH�W\SLFDOO\�SDLG�HLWKHU�

TXDUWHUO\�RU�DQQXDOO\���:KLFKHYHU�PHWKRG�LV�HPSOR\HG�WR�GLVSHUVH�GLYLGHQGV�LV�

FRPSOHWHO\�VXEMHFW�WR�WKH�LVVXHU�RI�WKH�VWRFN���)L[HG-LQFRPH�UHIHUV�WR�DQ\�W\SH�

RI� LQYHVWPHQW��ZKLFK�DUH�QRUPDOO\�ERQGV��ZKHUH� WKH� LVVXHU�ERUURZV�SULQFLSDO�

DQG� LV� REOLJDWHG� WR� SD\� D� VSHFLILHG� QXPEHU� RI� LQWHUHVW� SD\PHQWV� RQ� D� IL[HG�

VFKHGXOH�ZLWK�D�IL[HG�SULQFLSDO�SD\EDFN�DPRXQW�LQ�WKH�IXWXUH� 



 

 

 

7KLV�FKDUW�LOOXVWUDWHV�KRZ�WKHVH�DULVWRFUDW�FRPSDQLHV�FRQWLQXH�WR�LQFUHDVH�WKHLU�

GLYLGHQGV�QR�PDWWHU�ZKDW�H[WHUQDO�IDFWRUV�PD\�EH�ZRUNLQJ�DJDLQVW�WKHP�GXU�

LQJ�DQ\�JLYHQ�\HDU���$�NH\�FRQFHSW�WR�XQGHUVWDQG�LV�GLYLGHQGV�DUH�GHFODUHG�RQ�

WKH�QXPEHU�RI�VKDUHV�RZQHG��QRW�WKH�SULFH�RI�WKH�VWRFN�� �$VVXPH�D�FRPSDQ\�

DQQRXQFHV� WKHLU� GHFLVLRQ� WR� UDLVH� WKHLU� GLYLGHQG� IURP�������XS� WR�������� � ,I�

\RX�RZQ������VKDUHV�RI�WKH�VWRFN�WKDW�GHFODUHG�D�������GLYLGHQG�\RX�FDQ�FDO�

FXODWH�\RXU�GLYLGHQG�LQFRPH�E\�WDNLQJ������VKDUHV�DQG�PXOWLSO\LQJ�E\�������

ZKLFK�VKRZV�\RX�ZLOO�UHFHLYH������LQ�GLYLGHQGV�IRU�WKH�\HDU���6LQFH�GLYLGHQGV�

DUH�FDOFXODWHG�DQG�GHFODUHG�RQ�WKH�QXPEHU�RI�VKDUHV�RZQHG�LW�GRHV�QRW�PDWWHU�

ZKDW�WKH�SULFH�RI�WKH�VWRFN�LV�DW�DQ\�SDUWLFXODU�WLPH���7KH�GLYLGHQG�LV�SDLG�LQ�

GHSHQGHQW�RI�WKH�ZKDW�WKH�VWRFN�LV�SULFHG�RQ�WKH�GD\�RI�WKH�SD\PHQW���,W�LV�YHU\�

LPSRUWDQW�IRU�UHWLUHHV�WR�XQGHUVWDQG�WKLV�FRQFHSW�� �6WUDWHJLFDOO\�WUDQVIRUPLQJ�

D� UHWLUHH¶V� SRUWIROLR� E\� EXLOGLQJ� D� VWRFN� SRUWIROLR�� UDWKHU� WKDQ� KROGLQJ�

VWRFN� PXWXDO� IXQGV� RU� VWRFN� (7)V�� FDQ� FUHDWH� FDVKIORZ� D� UHWLUHH� FDQ�

FRXQW�RQ�LQ�UHWLUHPHQW��UHJDUGOHVV�RI�ZKDW�WKH�VWRFN�LV�SULFHG�RU�YDOXHG�LQ�

WKH� SRUWIROLR�� �$V�ZLWK�DOO�LQYHVWPHQWV��WKHUH�LV�D�OHYHO�RI�ULVN�LQYROYHG�ZLWK�

LQYHVWLQJ�LQ�VWRFNV�EXW�WKH�$ULVWRFUDW�KLJK�GLYLGHQG�VWRFNV�KDYH�D�VWHDGLHU�ULGH�

DQG�KLVWRU\�LQ�WKHLU�IDYRU���7KH�FKDUW�RQ�WKH�IROORZLQJ�SDJH�GHSLFWV�KRZ�GLYL�

GHQGV�FDQ�LPSDFW�RYHUDOO�LQYHVWPHQW�JURZWK� 

^ŽƵƌĐĞ͗��zĂŚŽŽ�&ŝŶĂŶĐĞ 

ϵ 



 

 

^ŽƵƌĐĞ͗��zĂŚŽŽ�&ŝŶĂŶĐĞ 

3$57����$&48,5,1*�,19(670(17�*5$'(�%21'6 

7KH�QH[W�KDOI�RI�D�GLVWULEXWLRQ�SRUWIROLR�LV�WKH�ERQG�DQG�IL[HG-LQFRPH�KROGLQJV���

$�ERQG� LV�DQ�DJUHHPHQW�EHWZHHQ�D�FRPSDQ\�RU�PXQLFLSDOLW\�DQG�DQ� LQYHVWRU���

7KLQN� RI� WKLV� OLNH� D� WUDGLWLRQDO� PRUWJDJH�� � ,Q� WKLV� FDVH�� WKH� LQYHVWRU� LV� WKH����

OHQGLQJ�EDQN�DQG�WKH�FRPSDQ\�RU�PXQLFLSDOLW\�LV�WKH�KRPHRZQHU���7KH�LQYHVWRU�

ORDQV� PRQH\� WR� WKH� FRPSDQ\� RU� PXQLFLSDOLW\� DQG� LQ� UHWXUQ�� UHFHLYHV� WKHLU����

SULQFLSDO�EDFN�DW�D�VSHFLILHG�GDWH�LQ�WKH�IXWXUH�DQG�UHFHLYHV�VHPL-DQQXDO�FRXSRQ�

LQWHUHVW� SD\PHQWV�� � &RXSRQ� LQWHUHVW� SD\PHQWV� DUH� FRQWUDFWXDOO\� DJUHHG� XSRQ�

LQWHUHVW�SD\PHQWV�IURP�WKH�LVVXHU�WR�WKH�LQYHVWRU�� �)RU�H[DPSOH�� LI�DQ�LQYHVWRU�

RZQV���������RI�D���-\HDU�$%&�FRPSDQ\�ERQG�SD\LQJ�����WKH\�ZLOO�UHFHLYH�

����� WZLFH� SHU� \HDU� IRU� ��� \HDUV� FROOHFWLQJ� LQWHUHVW� RI� ����� [� ��� \HDUV�  �

�������RI�FDVKIORZ�WR�OLYH�RQ�LQ�UHWLUHPHQW���$W�PDWXULW\��WKHLU���������SULQFL�

SDO�ZRXOG�EH�SDLG�EDFN�DQG�LI�WKH\�DGG�WKHLU�LQWHUHVW�WR�WKLV�LW�ZRXOG�EH�D�WRWDO�

RI�����������2ZQLQJ�WKH�DFWXDO�ERQG�RSSRVHG�WR�RZQLQJ�D�ERQG�PXWXDO�IXQG�RU� 



 

 

 
ϭϭ 

(7)�JLYHV�LQYHVWRUV�D�VWHDG\��UHOLDEOH�DQG�SUHGLFWDEOH�LQFRPH�VWUHDP�WR�FRXQW�

RQ�LQ�UHWLUHPHQW���$V�ZLWK�DOO�LQYHVWPHQWV��WKHUH�LV�D�OHYHO�RI�ULVN�LQYROYHG�ZLWK�

LQYHVWLQJ� LQ�ERQGV�RU� RWKHU� IL[HG-LQFRPH� VHFXULWLHV�� �7KH� ULVN� WKDW� D� EX\� DQG�

KROG� ERQG� LQYHVWRU� IDFHV� LV� GHIDXOW� ULVN�� � &RPSDQLHV� DQG� PXQLFLSDOLWLHV� DUH�

UDWHG�E\�PXOWLSOH�ODUJH�UDWLQJV�DJHQFLHV�RQ�WKHLU�VROYHQF\��DELOLW\�WR�UHSD\�GHEW��

DQG�OLNHOLKRRG�RI�WKH�FRPSDQ\�RU�PXQLFLSDOLW\�GHIDXOWLQJ���0RRG\¶V��6WDQGDUG�

	�3RRU¶V��DQG�)LWFK�DOO�UDWH�FRPSDQLHV�DQG�PXQLFLSDOLWLHV�DQG�DVVLJQ�WKHVH�HQ�

WLWLHV�ERQG¶V�FUHGLW�UDWLQJV���7KH�FKDUW�EHORZ�VKRZV�WKH�GLIIHUHQW�FUHGLW�UDWLQJV�

DQG�KRZ�HDFK�GHSLFWV�WKH�ERQGV�ULVN�RI�GHIDXOWLQJ��� 

^ŽƵƌĐĞ͗��DŽŽĚǇ͛Ɛ͕�^ƚĂŶĚĂƌĚ�Θ�WŽŽƌ͛Ɛ͕�&ŝƚĐŚ 

%RQGV� DUH� W\SLFDOO\� VHHQ� DV� D� VDIHU� LQYHVWPHQW� WKDQ� VWRFNV� EHFDXVH� ERQG� RU�

GHEW�REOLJDWLRQV�DUH�VHQLRU�WR�WKRVH�RI�HTXLW\�VWRFN�REOLJDWLRQV���7KHUHIRUH��LI�D�

FRPSDQ\� ZHUH� WR� VWDUW� IDLOLQJ� DQG� EHFRPH� EDQNUXSW�� GHEW� KROGHUV� ZLOO� EH�����

HQWLWOHG�WR�UHFHLYH�IXOO�FRPSHQVDWLRQ�RQ�WKHLU�LQYHVWPHQW�EHIRUH�HTXLW\�KROGHUV�

ZLOO� EH� HQWLWOHG� WR� UHFHLYH� DQ\� VRUW� RI� FRPSHQVDWLRQ�� � 7R� SXW� WKLQJV� LQWR�������

SHUVSHFWLYH�RI� KRZ� VDIH� LQYHVWPHQW� JUDGH�ERQGV� DUH�� GXULQJ������ WKHUH�ZHUH�

������ FRUSRUDWH� LQYHVWPHQW� JUDGH�ERQGV� LQ� FLUFXODWLRQ�� �2QO\�������RI� WKHP�

DFWXDOO\�GHIDXOWHG�����LQ�WRWDO��ZKLFK�KDV�EHHQ�WKH�PRVW�WR�GHIDXOW�LQ�RQH�\HDU�

RYHU�WKH�ODVW�WZR�GHFDGHV��9D]]D��.UDHPHU�	�*XQWHU��������S����Ȼ� 



 

 

$QRWKHU� LPSRUWDQW�PHWULF� WR� XQGHUVWDQG�ZKHQ� LQYHVWLQJ� LQ� ERQGV� LV� GXUDWLRQ���

'XUDWLRQ�LV�DQ�DSSUR[LPDWH�PHDVXUH�RI�D�ERQG
V�SULFH�VHQVLWLYLW\�WR�FKDQJHV�LQ�

LQWHUHVW�UDWHV���,I�LQWHUHVW�UDWHV�ULVH��ERQGV�ZLOO�ORVH�YDOXH�LQ�DSSUR[LPDWHO\�WKH�

DPRXQW�RI�SHUFHQWDJH�RI� WKH�ERQG¶V�GXUDWLRQ�� �$�VLPSOH�H[DPSOH� LV� LI� D�ERQG�

KDV�D�GXUDWLRQ�RI���\HDUV�DQG� WKH� LQWHUHVW� UDWHV� ULVH���� WKHQ� WKH�YDOXH�RI� WKLV�

ERQG�LV�OLNHO\�WR�GURS�E\������(DFK����RI�LQWHUHVW�UDWH�ULVH�DIIHFWV�ERQG�SULFHV�

LQYHUVHO\��RU�QHJDWLYHO\�E\� WKH�DPRXQW�RI�GXUDWLRQ�FRQYHUWHG� WR�D�SHUFHQWDJH���

7KLV�LV�ZK\�\RX�ZDQW�WR�KROG�VKRUWHU�GXUDWLRQ�ERQGV�ZKHQ�WKH�)HGHUDO�5HVHUYH�

LV� UDLVLQJ� LQWHUHVW� UDWHV� DQG�KROG� ORQJHU� GXUDWLRQ�ERQGV�ZKHQ� WKH�)HGHUDO�5H�

VHUYH�LV�ORZHULQJ�LQWHUHVW�UDWHV���7KHUHIRUH��GXUDWLRQ�LV�VHQVLWLYH�WR�LQWHUHVW�UDWH�

IOXFWXDWLRQV� DQG� LV� PHDVXUHG� LQ� \HDUV�� � 7KH� NH\� LWHPV� WR� XQGHUVWDQG� DERXW�

ERQGV�LV�WKH�LQWHUHVW�UDWH�FRXSRQ�WKH�DFWXDO�ERQG�LV�SD\LQJ�LV�QRW�DIIHFWHG�E\�WKH�

LQWHUHVW�UDWH�FKDQJHV�E\�WKH�)HGHUDO�5HVHUYH��RQO\�WKH�PDUNHW�YDOXH�RI�WKH�ERQG�

LV�DIIHFWHG�WHPSRUDULO\�XQWLO� LW�PDWXUHV�LI� WKH�)HGHUDO�5HVHUYH�FKDQJHV�LQWHUHVW�

UDWHV�ZKLOH�\RX�KROG�D�ERQG���6R��LI�\RX�ERXJKW�D�ERQG�SD\LQJ����LQWHUHVW�IRU�

WKH�QH[W����\HDUV��WR�JHW�D�QLFH����FDVKIORZ�WR�OLYH�RQ��IRU���������SDU�LW�ZLOO�

FRQWLQXH�WR�SD\�\RX����RU������SHU�\HDU�IRU�WKH�QH[W����\HDUV�DQG�DW�PDWXULW\�

ZLOO� SD\� \RX� EDFN� WKH� ��������� � �1RWH�� WKLV� VRXQGV� D� ORW� OLNH� GLYLGHQGV� WKDW�

$ULVWRFUDW�VWRFNV�SD\�VWRFN�KROGHUV��LW�GRHV�QRW�PDWWHU�ZKDW�WKH�PDUNHW�YDOXH�RI�

WKH�VWRFN�LV�EHFDXVH�LW�NHHSV�SD\LQJ�\RX�WKH�GLYLGHQG�WR�OLYH�RII�RI����'XULQJ�WKH�

QH[W����\HDUV��WKH�)HGHUDO�5HVHUYH�FRXOG�UDLVH�DQG�ORZHU�LQWHUHVW�UDWHV�DQG�WKH�

PDUNHW� YDOXH� RI� WKH� �������� ERQG� LQYHVWPHQW� ZLOO� RVFLOODWH� DFFRUGLQJ� WR� WKH�

GXUDWLRQ� RI� WKH� ERQG� DQG�ZKDW� WKH� )HGHUDO�5HVHUYH� LV� GRLQJ� WR� LQWHUHVW� UDWHV���

7KH� OHVVRQ� WR� OHDUQ� LV� WR� EX\� SULPH� PDUNHW� ERQGV� WR� EXLOG� \RXU��������������

GLVWULEXWLRQ�SRUWIROLR�QRW�ERQG�PXWXDO�IXQGV���7KHQ�LI�\RX�DUH�EX\LQJ�D�ERQG�

IRU�WKH����LQWHUHVW�\RX�ZLOO�ZDQW�WR�EX\�LW�DQG�KROG�LW�XQWLO�PDWXULW\���2QFH�\RX�

RZQ�D�ERQG�� WKDW�\RX�SODQ� WR�KROG� WR�PDWXULW\�� WKH�DFWXDO�PDUNHW�YDOXH�RI� WKH�

ERQG�LV�QRW�LPSRUWDQW�RQO\�WKH�LQWHUHVW�UDWH�RU�FDVKIORZ�LW�LV�SD\LQJ�\RX�DORQJ�

WKH�ZD\���7KH�ERQG��DW�PDWXULW\��ZLOO�PRYH�EDFN�WR�WKH�SDU�SULFH�RU�WKH�RULJLQDO�

DPRXQW� \RX� OHQW� WKH� ERUURZHU�� VR� \RX� JHW� \RXU� RULJLQDO� SULQFLSDO� LQYHVWPHQW�

SDLG� EDFN�� � %RQG� SULFHV� PRYH� LQYHUVHO\� LQ� FRQQHFWLRQ� ZLWK� LQWHUHVW� UDWH�����

FKDQJHV� 



 

 

 

7KH�FKDUW�DERYH�VKRZV�WKH�LPSDFW�RQ�D�ERQG¶V�SULFH�DV�LQWHUHVW�UDWHV�ULVH�DQG�

IDOO���7KH�GLVWULEXWLRQ�SRUWIROLR�LV�FRPSULVHG�RI�WZR�PDMRU�FDWHJRULHV�RI�LQYHVW�

PHQW�KROGLQJV�ZKLFK�DUH��KLJK�GLYLGHQG�SD\LQJ�VWRFNV�DQG�SULPH�PDUNHW�ERQG���

KROGLQJV�WKDW�DUH�ODGGHUHG�E\�PDWXULW\�ZLWK�GLIIHUHQW�GXUDWLRQV���)RUHVLJKW�UHF�

RPPHQGV� WUDQVIRUPLQJ� \RXU� SRUWIROLR� IURP� WKH� WUDGLWLRQDO�PXWXDO� IXQGV� DQG����

H[FKDQJH�WUDGHG�IXQGV��IRXQG�LQ�PRVW�����N��DQG�����E��UHWLUHPHQW�DFFRXQWV��

WR� D� GLVWULEXWLRQ�SRUWIROLR� DV�\RX�QHDU� UHWLUHPHQW�� �7KLV� GLVWULEXWLRQ�SRUWIROLR�

GRHV�WZR�WKLQJV�����,W�KHOSV�SURWHFW�DJDLQVW�PDUNHW�YRODWLOLW\�DQG����LW�LQFUHDVHV�

WKH�FDVKIORZ�\LHOG�IURP�WKH�SRUWIROLR���,W�VWDELOL]HV�WKH�FDVKIORZ�IURP�WKH�SRUW�

IROLR�VR�LW�LV�GHSHQGDEOH���5HPHPEHU��LW�GRHV�QRW�PDWWHU�LI�WKH�PDUNHW�YDOXH�RU�

VWDWHPHQW�YDOXH�KDSSHQV�WR�EH�ORZHU��GXH�WR�D�UHFHVVLRQ�� WKH�SRUWIROLR�FRQWLQ�

XHV� WR�SD\� WKH�GLYLGHQGV�DQG� LQWHUHVW�FDVKIORZ�\RX�GHVLJQHG� LQ� WKH�SRUWIROLR���

7KLQN�RI�WKH�FDVKIORZ� IURP�WKH� GLVWULEXWLRQ�SRUWIROLR�DV�D�EDUJH�LQ�ZDWHU��WKH�

ZDYHV�PD\�JHW�ELJJHU�EXW� WKH�EDUJH�GRHV�QRW� WDNH�RQ�ZDWHU�� LW�NHHSV�PRYLQJ�

JHQWO\�WRZDUGV�LWV�GHVWLQDWLRQ���7KLV�LV�ZKDW�UHWLUHHV�VKRXOG�VWULYH�WR�FUHDWH�DV�

WKH\�HQWHU�UHWLUHPHQW� 

^ŽƵƌĐĞ͗���ŚĂƌůĞƐ�^ĐŚǁĂď� 

dŚŝƐ�ĐŚĂƌƚ�ƐŚŽǁƐ�
ƉƌŝĐĞ�ƐĞŶƐŝƟǀŝƚǇ�ŽĨ�
Ă�ďŽŶĚ͕�ďƵƚ�ŝƚ�ŬĞĞƉƐ�
ƉĂǇŝŶŐ�ϰй�ŝŶƚĞƌĞƐƚ͊ 

ϭϯ 
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   &855(17�672&.�35,&(�3(5�6+$5( 

7+(�,03257$1&(�2)�&$6+)/2: 

 

:KHQ� VDYLQJ� IRU� UHWLUHPHQW� DQ� LQYHVWRU� LV�PRUH� FRQFHUQHG� DERXW� UHWXUQV�� EXW�

GXULQJ� UHWLUHPHQW� DQ� LQYHVWRU� VKRXOG� EH�PRUH� FRQFHUQHG� DERXW� FDVKIORZ� �WKH�

DPRXQW� RI� GLYLGHQGV� DQG� LQWHUHVW� \RXU� LQYHVWPHQWV� HDUQ� FRQVLVWHQWO\� HDFK�

\HDU��� � 7KH� UHDVRQLQJ� EHKLQG� WKLV� LV� WKDW� GXULQJ� WKH� DFFXPXODWLRQ� SKDVH� DQ���

LQYHVWRU� LV� WU\LQJ� WR�EXLOG� WKH�SULQFLSDO�RI� WKH�UHWLUHPHQW�SRUWIROLR� WR�JHW� LW�DV�

ELJ�DV�SRVVLEOH���'XULQJ�WKH�GLVWULEXWLRQ�SKDVH��D�UHWLUHH�ZDQWV�WR�EH�DEOH�WR�OLYH�

RII�RI�WKH�SRUWIROLR�ZLWKRXW�WRXFKLQJ�WKH�SULQFLSDO��VR�FDVKIORZ�LV�SDUDPRXQW�� 

/HW¶V�VD\�\RX�EX\�����VKDUHV�RI�&RFD-&ROD�IRU�����D�VKDUH���(DFK�VKDUH�SD\V�

DQ�DQQXDO�GLYLGHQG�RI�����DQG�WKH�FXUUHQW�VWRFN�SULFH�KDV�ULVHQ�WR�����VLQFH�\RX�

SXUFKDVHG� WKH� VWRFN� RQH� \HDU� DJR�� � 7KH� WRWDO� DQQXDO� GLYLGHQGV� IURP� WKH�������

LQYHVWPHQW�WRWDO�XS�WR������VLQFH�\RX�RZQ�����VKDUHV���,Q�RUGHU�WR�XQGHUVWDQG�

WKLV��\RX�QHHG�WR�NQRZ�WKH�IRUPXOD�XVHG�WR�FDOFXODWH�WKH�GLYLGHQG�\LHOG�� �7KH�

IRUPXOD�IRU�GLYLGHQG�\LHOG�LV�DV�IROORZV� 

 

 

 

8VLQJ� WKH� IRUPXOD� DERYH�� ZH� FDQ� FDOFXODWH� WKH� GLYLGHQG� \LHOG� E\� GLYLGLQJ������

���E\�������7KLV�JLYHV�XV�D�GLYLGHQG�\LHOG�RI������7KH�SULFH�RI�WKH�&RFD-&ROD�

VWRFN�ZLOO� FKDQJH� WKURXJKRXW� WKH� \HDU�� EXW� \RX� DUH�JRLQJ� WR� FRQWLQXH� JHWWLQJ��

���SHU�VKDUH�LQ�GLYLGHQGV��RU�������GXULQJ�WKH�\HDU�DV�SURPLVHG�E\�&RFD-&ROD���

$W� )RUHVLJKW�� ZH� WU\� WR� ILQG� FRPSDQLHV� WKDW� KDYH� FRQVLVWHQWO\� UDLVHG� WKHLU����

DQQXDO�GLYLGHQGV�WKURXJKRXW�WKH�KLVWRU\�RI�WKH�FRPSDQ\��WR�LQFUHDVH�FDVKIORZ�

LQ�\RXU�GLVWULEXWLRQ�SRUWIROLR� 

6R��DIWHU�WDNLQJ�WKLV�LQWR�FRQVLGHUDWLRQ��OHW¶V�DPSOLI\�WKH�HIIHFW���/HW¶V�VD\�\RX�

KDYH�RQH�PLOOLRQ�GROODUV�LQ�\RXU�SRUWIROLR���)RUHVLJKW�FDQ�WUDQVLWLRQ�WKDW�PRQH\�

DQG� LQYHVW� LW� LQWR� D� SRUWIROLR� FRQVLVWLQJ� RI� ERQGV� DQG� KLJK� GLYLGHQG� SD\LQJ�

VWRFNV��� 



 

 

 
ϭϱ 

^ŽƵƌĐĞ͗��DŽƌŶŝŶŐƐƚĂƌ 

7KH�RQH-PLOOLRQ-GROODU� KLJK�GLYLGHQG� VWRFN� DQG�ERQG�SRUWIROLR� FDQ�SURGXFH� D�

\LHOG� PXFK� JUHDWHU� WKDQ� D� W\SLFDO� WDUJHW� GDWH� IXQG� ZKLFK� LV� ZKDW� PRVW�����������

HPSOR\HUV�GLUHFW�WKHLU�ZRUNHUV�LQ�WR�ZLWKLQ�WKHLU�����N��SODQ� 

7KH� FKDUW� EHORZ� LOOXVWUDWHV� KRZ� DQ� DYHUDJH� ����� WDUJHW� GDWH� IXQG� ZLOO� \LHOG�

DURXQG�������WRWDOLQJ���������RI�FDVKIORZ�DQQXDOO\�FRPSDUHG�WR�D�GLVWULEXWLRQ�

SRUWIROLR� WKDW� KDV� EHHQ� WUDQVIRUPHG� E\� )RUHVLJKW��ZKLFK� FDQ� JHQHUDWH� D� \LHOG�

DURXQG����[�JUHDWHU��WRWDOLQJ���������RI�FDVKIORZ�DQQXDOO\� 

7KH� ³6HOI-0DGH� 3HQVLRQ´� RU� ³0RGHUQ� 'D\� 3HQVLRQ´� SURGXFHV���������������

��������DQQXDOO\�RU���������PRUH�SHU�\HDU�LQ�FDVKIORZ��LQ�D�RQH-PLOOLRQ-GROODU�������

SRUWIROLR���7KLV�FDVKIORZ�GRHV�QRW�IOXFWXDWH�OLNH�WKH�SULQFLSDO�GRHV���7KH�SULQFL�

SDO�ZLOO� IOXFWXDWH�GDLO\�EDVHG�RQ�KRZ� WKH� LQGLYLGXDO� VWRFNV� DQG�ERQG� LQWHUHVW�

UDWHV� PRYH�� EXW� WKH� \LHOG� ZLOO� FRQVLVWHQWO\� VWD\� DURXQG� ���� � 7KLV� DOORZV� D��������

UHWLUHH� WR� EH� DEOH� WR� UHO\� RQ� FRQVLVWHQW� FDVKIORZV� IURP� WKHLU� LQYHVWPHQW����������

SRUWIROLR�� MXVW� OLNH� \RX�ZRXOG� IURP� D� SHQVLRQ�� � 7KLV�PDNHV� UHWLUHPHQW�PXFK�

HDVLHU�DQG�IDU�OHVV�VWUHVVIXO�IRU�UHWLUHHV� 



 

 

+2:�7+(�<,(/'�67$<6�&216,67(17 

 

7KH�\LHOG� LV� OLNHO\� WR� VWD\� UHODWLYHO\�FRQVLVWHQW��EHFDXVH� WKH� VWRFNV� WKDW�)RUH�

VLJKW� SXUFKDVHV� IRU� UHWLUHHV� DUH� FRQVWDQW� GLYLGHQG� SD\LQJ� FRPSDQLHV�� OLNH�

$7	7�DQG�&RFD-&ROD���)RUHVLJKW�DOVR�KDV�D�WUDGLQJ�WHDP�WKDW�FRQVWDQWO\�PRQL�

WRUV� WKHVH� FRPSDQLHV� ZHHNO\� WR�PDNH� VXUH� WKH\� DUH� FRQWLQXDOO\� ZRUNLQJ� DQG������

LPSURYLQJ�WKHLU�EXVLQHVV�SUDFWLFHV���2Q�WRS�RI�WKDW��WKH�WUDGLQJ�WHDP�LV�FRQWLQX�

RXVO\�ORRNLQJ�IRU�ERQGV�ZLWK�KLJK�FUHGLW�TXDOLW\�UDWLQJV�WKDW�FDQ�EH�DGGHG�LQWR�

GLVWULEXWLRQ�SRUWIROLRV�WKDW�ZLOO�FRQVLVWHQWO\�SD\�RXW�WKHLU�FRXSRQ�LQWHUHVW�SD\�

PHQWV�IRU�FDVKIORZ���7KH�WUDGLQJ�WHDP�DOVR�GRHV�ZKDW�LV�UHIHUUHG�WR�DV�ODGGHU�

LQJ��ZKLFK�LV�EX\LQJ�PXOWLSOH�ERQGV�ZLWK�GLIIHUHQW�LQWHUHVW�FRXSRQ�DQG�PDWXUL�

W\� GDWHV� VR� WKDW� ZD\� WKH� SRUWIROLR� ZLOO� EH� JHQHUDWLQJ� PRQWKO\� SD\PHQWV�

WKURXJKRXW�WKH�\HDU��GXH�WR�WKH�IDFW�WKDW�PRVW�ERQGV�SD\�RXW�WKHLU�FRXSRQ�LQWHU�

HVW�SD\PHQWV�VHPL-DQQXDOO\�� 

 

7<3(6�2)�3/$16�72�6$9(�)25�5(7,5(0(17� 
 
 

����N�������E���$1'�����3/$16 
 

 

$�����N�������E���DQG�����SODQV�DUH�RIIHUHG�E\�HPSOR\HUV� WR�KHOS�HPSOR\HHV�

VDYH� IRU� UHWLUHPHQW�� DQG� PRVW� HPSOR\HUV� RIIHU� RQH� RI� WKHVH� SODQV�� � :KDW� D����

����N�������E���RU�����GRHV� LV�DOORZ�DQ�HPSOR\HH� WR�FRQWULEXWH�D�FHUWDLQ�SRU�

WLRQ�RI�WKHLU�SD\FKHFN�LQWR�DQ�DFFRXQW��WD[�IUHH�RU�SRVW-WD[�5RWK�VDYLQJV��XQWLO�

ZLWKGUDZDOV�VWDUW�DW�UHWLUHPHQW���6RPH�HPSOR\HUV�RIIHU�PDWFKLQJ�FRQWULEXWLRQV�

DV�ZHOO���7KLV�VLPXODWHV�WKH�ZD\�VDYLQJ�IRU�D�SHQVLRQ�XVHG�WR�KDSSHQ��MXVW�RQ�DQ�

LQGLYLGXDO�EDVLV���$OVR��D�SDUWLFLSDQW�LV�GLVFRXUDJHG�IURP�WRXFKLQJ�WKHLU�����N���

����E��� DQG�����XQWLO� WKH\� UHDFK� WKH� DJH�RI� ���ò��PDNLQJ� LW� HDVLHU� WR� OHW� WKH�

PRQH\� VLW� LQ� WKH� DFFRXQW� DQG�JURZ�E\� FRPSRXQGLQJ� HDUQLQJV� DOO� WKH�ZD\� XS�

XQWLO�UHWLUHPHQW� 



 

 

 
ϭϳ 

,1',9,'8$/�5(7,5(0(17�$&&28176��,5$� 

 

$Q� LQGLYLGXDO� UHWLUHPHQW� DFFRXQW� �,5$�� LV� VLPLODU� WR� D� ����N�� ZLWK� RQH� NH\�

GLIIHUHQFH��D�����N��LV�WKURXJK�DQ�HPSOR\HU��EXW�DQ�,5$�LV�RSHQHG�E\�DQ�LQGL�

YLGXDO� LQ� DGGLWLRQ� WR� WKHLU� HPSOR\HU� SODQ�� � 7KHUH� DUH���PDLQ� W\SHV� RI� ,5$V��

7UDGLWLRQDO� ,5$� �3UH-7D[��� 5RWK� ,5$� �3RVW-7D[��� DQG�1RQ-'HGXFWLEOH� ,5$���

(PSOR\HHV�DUH�DEOH� WR�PD[-IXQG� WKHLU� HPSOR\HU� UHWLUHPHQW�SODQ�DQG� IXQG�DQ�

,5$�HDFK�\HDU���:RUN�ZLWK�\RXU�WD[�DGYLVRU�HDFK�\HDU�WR�GHWHUPLQH�ZKLFK�,5$�

LV�EHVW�IRU�\RX�WR�IXQG���7KH�1RQ-'HGXFWLEOH�,5$�FDQ�EH�XVHG�WR�IXQG�D�³%DFN-

'RRU´�5RWK�,5$���7KH�³%DFN-'RRU´�5RWK�,5$�LV�DQ�DGYDQWDJHRXV�VWUDWHJ\�WR�

ORZHU�\RXU�50'��UHTXLUHG�PLQLPXP�GLVWULEXWLRQ���ZKLFK�QRZ�EHJLQV�DW� DJH�

���ZLWK� WKH� UHFHQWO\� SDVVHG� 6HFXUH�$FW� RI� ����Ȼ�� �&RQWDFW� )RUHVLJKW� LI� \RX�

ZDQW�PRUH�LQIRUPDWLRQ�RQ�KRZ�WR�DFFRPSOLVK�WKLV�PD[LPL]HG�\HDUO\�VDYLQJV� 

 

62/2�����N��25�,1',9,'8$/�����N��3/$1 
 
 

$� 6ROR� ����N�� LV� GHVLJQHG� IRU� VHOI-HPSOR\HG� ZRUNHUV�� � 7KLV� SODQ� LV� YHU\�����

VLPLODU�WR�DQ\�RWKHU�WUDGLWLRQDO�����N��SODQ�WKDW�VROHO\�FRYHUV�D�EXVLQHVV�RZQHU�

ZKR� KDV� QR� HPSOR\HHV�� � 7KLV� SODQ� FRYHUV� RQO\� WKH� RZQHU� DQG� WKH� RZQHU¶V�

VSRXVH� ZLWK� WKH� VDPH� UXOHV� DQG� UHJXODWLRQV� DV� DQ\� RWKHU� ����N�� SODQ�� � 6ROR��

����N�V� DOORZ�\RX� WR� FKRRVH�ZKLFK� W\SH�RI� WD[� DGYDQWDJH�\RX�ZRXOG� OLNH� WR�

XWLOL]H��3UH-7D[�DQG�RU�5RWK�GHIHUUDOV���<RX�KDYH�WKH�RSWLRQ�WR�FKRRVH�D�WUDGL�

WLRQDO� ����N��ZKHUH� FRQWULEXWLRQV� DUH�QRW� WD[HG� DQG�GLVWULEXWLRQV� DUH�� RU� \RX�

FDQ� FKRRVH� WKH�5RWK�����N�� RSWLRQ�ZKLFK� WD[HV� FRQWULEXWLRQV� DQG� DOORZV� WKH�����

EHQHILFLDU\� WR� JURZ� DQG� ZLWKGUDZDO� PRQH\� WD[� IUHH�� � ,I� \RXU� VSRXVH� HDUQV��

LQFRPH� IURP� \RXU� EXVLQHVV�� WKH\�ZLOO� EH� DOORZHG� WR�PDNH� HOHFWLYH� GHIHUUDOV�

LQWR�WKH�SODQ�DV�ZHOO���$OVR��DV�WKH�HPSOR\HU�\RX�FDQ�FRQWULEXWH�XS�WR�����RI�

\RXU�HDUQLQJV�DQG�\RXU�VSRXVH�FDQ�DOVR�FRQWULEXWH�����RI�WKHLU�HDUQLQJV�XQGHU� 

WKH� SODQV� SURILW-VKDULQJ� LQLWLDWLYH�� � 7KH� 6ROR� ����N�� LV� D� JUHDW� SODQ� IRU����������

HQWUHSUHQHXUV��VPDOO�EXVLQHVV�RZQHUV�ZKR�RSHUDWH�E\�WKHPVHOYHV�RU�ZLWK�WKHLU�

VSRXVH�� �&RQWDFW�)RUHVLJKW� IRU� IXUWKHU� LQIRUPDWLRQ�RQ�RSHQLQJ�D�6ROR�����N��

IRU�\RXU�VPDOO�EXVLQHVV� 



 

 

$118,7,(6 

 

$QQXLWLHV� FDQ� EH� D� QLFH� LQYHVWPHQW� DGGLWLRQ� DW� RU� QHDU� UHWLUHPHQW� WR� DGG�����

FDVKIORZ� WR� D� GLVWULEXWLRQ� SRUWIROLR� RU� WR� XWLOL]H� ODWHU� LQ� UHWLUHPHQW� IRU�

KHDOWKFDUH�RU�ORQJ�WHUP�FDUH�QHHGV���7KLV�ERRNOHW�GRHV�QRW�FRYHU�WKH�GHWDLOV�RI�

DGGLQJ� DQQXLWLHV� WR� GLVWULEXWLRQ� SRUWIROLRV� EXW� )RUHVLJKW� GRHV� UHFRPPHQG����

FHUWDLQ� 1$3)$� �1DWLRQDO� $VVRFLDWLRQ� RI� 3HUVRQDO� )LQDQFLDO� $GYLVRUV�ၬ�������

DSSURYHG�DQQXLWLHV�WR�HQKDQFH�FDVKIORZ�LQ�ODWHU�\HDUV�XQGHU�FHUWDLQ�FRQGLWLRQV�

ZKHQ� QHHGHG�� � 7KH� 1$3)$� RUJDQL]DWLRQ� KDV� UHFHQWO\� FRPSOHWHG� D� GXH��������

GLOLJHQFH�SURMHFW�UHJDUGLQJ�DQQXLWLHV�DQG�KDV�UHFRPPHQGHG�DQQXLWLHV�WKDW�RIIHU�

UHDVRQDEOH� LQFRPH� ULGHUV� IRU� D� IDLU� SULFH�� ZKLFK� FDQ� EH� RIIHUHG� E\� IHH-RQO\��

DGYLVRUV� OLNH� )RUHVLJKW�� � 7KHUH� DUH� DQQXLWLHV� WKDW� KDYH� LQFRPH� ULGHUV� WKDW����

JXDUDQWHH� WR� GRXEOH� \RXU� LQYHVWPHQW� LQ� ��� \HDUV� DQG� UHWXUQ� ����� \HDUO\�����

&RQWDFW� )RUHVLJKW� LI� \RX� DUH� LQWHUHVWHG� LQ� OHDUQLQJ�PRUH� DERXW� DQQXLWLHV� DQG�

KRZ�WR�DGG�WKHP�WR�D�UHWLUHPHQW�SRUWIROLR�� 

 

&21&/86,21� 
 

5HWLUHPHQW�XVHG�WR�EH�D�VLPSOH�SURFHVV��ZRUN�XQWLO�\RX�UHDFK�D�FHUWDLQ�DJH�DQG�

RQFH�\RX�UHWLUH�\RX�ZLOO�KDYH�D�SHQVLRQ�DQG�VRFLDO�VHFXULW\�WR�OLYH�RII�RI�IRU�WKH�

UHVW�RI�\RXU�OLIH���1RZ-D-GD\V��SHQVLRQV�DUH�EHFRPLQJ�PRUH�DQG�PRUH�UDUH�DQG�

VRFLDO�VHFXULW\�LV�VKULQNLQJ�DV�OLIH�H[SHFWDQFLHV�DUH�ULVLQJ�� �7KLV�VRXQGV�VFDU\��

EXW� DV� GHVFULEHG� LQ� WKLV� ERRNOHW�� LW� LV� HDVLO\�PDQDJHDEOH�� � ,Q� VRPH�ZD\V� LW¶V�

HYHQ�EHWWHU���,W�XVHG�WR�EH�WKDW�VRPHRQH�ZRXOG�KDYH�WR�ZRUN�IRU�RYHU����\HDUV�

ZLWK�WKH�VDPH�HPSOR\HU�LQ�RUGHU�WR�UHFHLYH�WKHLU�SHQVLRQ���1RZ�WKH�³6HOI-0DGH�

3HQVLRQ´�RU�³0RGHUQ�'D\�3HQVLRQ´�LV�QR�ORQJHU�WLHG�WR�DQ�HPSOR\HU��LQGLYLGX�

DOV�KDYH�PRUH�IUHHGRP�GXH�WR�WKH�IDFW�WKDW�WKH\�DUH�FUHDWLQJ�WKHLU�RZQ�SHQVLRQV���

$�ILQDQFLDO�DGYLVRU�FDQ�KHOS�VWUDWHJLFDOO\�LQYHVW�WKH�PRQH\�IRU�\RX��LQFUHDVLQJ�

FKDQFHV�RI�D�VXFFHVVIXO�UHWLUHPHQW�E\�DVVLVWLQJ�ZLWK�WKH�WUDQVIRUPDWLRQ�RI�\RXU�

PXWXDO� IXQG�SRUWIROLRV� WR�GLVWULEXWLRQ� FDVKIORZ�SRUWIROLRV� DV� \RX� HQWHU� UHWLUH�

PHQW���+HQFH��WKH�0RGHUQ�'D\�3HQVLRQ�LV�FUHDWHG� 



 

 

 

 

5()(5(1&(6� 
 

ï6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ�%HQHILWV�3ODQQHU��5HWLUHPHQW��Q�G����³/HDUQ�

$ERXW�6RFLDO�6HFXULW\�3URJUDPV´�5HWULHYHG�IURP�KWWSV���

ZZZ�VVD�JRY�SODQQHUV�UHWLUH�U	P��KWPO� 

 

ð3DOLVDGH���Q�G���³:KDW�LV�0RQWH�&DUOR�6LPXODWLRQ"´�5HWULHYHG�IURP�KWWSV���

 ZZZ�SDOLVDGH�FRP�ULVN�PRQWHBFDUORBVLPXODWLRQ�DVS� 

 

ñ6	3�����'LYLGHQG�$ULVWRFUDWV���������-DQXDU\�����5HWULHYHG�IURP�KWWSV���

HQ�ZLNLSHGLD�RUJ�ZLNL�6	3B���B'LYLGHQGB$ULVWRFUDWV� 

 

ၪ9D]]D��'LDQH��HW�DO��³�����$QQXDO�*OREDO�&RUSRUDWH�'HIDXOW�DQG�5DWLQJ�

 7UDQVLWLRQ�6WXG\�´�ZZZ�VSJOREDO�FRP�5DWLQJVGLUHFW����$SU��������

 ZZZ�VSUDWLQJV�FRP�GRFXPHQWV�������������������$QQXDO*ORE

 DO&RUSRUDWH'HIDXOW$QG5DWLQJ7UDQVLWLRQ6WXG\�SGI� 

 

ၫ(���5LFKDUG��³7H[W�-�+�5������-����WK�&RQJUHVV������-�������6HWWLQJ�(YHU\�

 &RPPXQLW\�8S�IRU�5HWLUHPHQW�(QKDQFHPHQW�$FW�RI������´�&RQ

 JUHVV�JRY����-XQH�������ZZZ�FRQJUHVV�JRY�ELOO����WK-FRQJUHVV�

 KRXVH-ELOO������WH[W� 

 

ၬ7KH�1DWLRQDO�$VVRFLDWLRQ�RI�3HUVRQDO�)LQDQFLDO�3ODQQHUV���Q�G����5HWULHYHG�

 IURP�KWWSV���ZZZ�QDSID�RUJ�� 

ϭϵ 



 

 

/DXULH�6��6WHJHQJD�&3$��&)3���3)6��$,)���&(3$��3UHVLGHQW� 

)RUHVLJKW�&DSLWDO�0DQDJHPHQW�$GYLVRUV��,QF� 

�����,QGXVWULDO�'ULYH 

6DOLQH��0,������ 

���-���-���� 


